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Controlling Health Care

Expenditures Expensive new prescription treatments
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PART 1 A Growing Factor

] MAA Costs
In the DSHS Budget -
MEDICAL $6.1 Billion
2001-03 Bienni
ASSISTANCE s e
SPENDI N Based on March Forecast
All Funds $5.1 Billion

The Biggest Part

A"%h(;g of the DSHS Budget

1987-89 Total
$4.5 Billion

Medical
Assistance
All Other IRAWIIISITE
DSHS 42%
2001-03 Proposed Programs
$14.4 Billion 58%
Estimate, based on 2001-03

Forecast

Washington State
'? Y Department of Social 3
7 & Health Services

1999-01 Biennium
Assumes ‘01 Supplemental

$4.1 Billion
1997-99 Biennium
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PART 2 Elements That Drive the Numbers

D 15 categories of eligibility
Major groupings include: TANF, Aged, Blind, Disabled,
Children, Pregnant Women

D Over 15 types of services purchased

Major groupings include: Drugs, Out-patient hospital,
In-patient hospital, Physicians, Dental, Vision,
Managed Care

Washington State
'? Y Department of Social 4
7 & Health Services



PART 2

BEHIND THE
NUMBERS

MAA Clients

FY 2001 Total
= 815,387

TANF Family
Medical | Children

Medicare
Beneficiaries &
Refugees 1%

State Only Adults 2%

Pregnant Women 3%
Medically Needy 4%

13%

CN Dual Eligible | CN Aged, Blind, Disabled

Medical Assistance Dollars

Estimated FY 2001 Service Expenditures = $2.3 billion, Excluding Administration ¢ All Funds

Categorically Needy

Aged, Blind,
Disabled
38%

Children
17% Aged, Blind,
Disabled (CN)

26%

TANF Family
Medical Dual Eligible (CN)
26% 12%

Pregnant
Women

8%

Medically
Needy
All Other State

Only Adults

SOURCE: DSHS Budget Division, Forecasting Office. Dollars are adjusted to include forecasted estimates for services that have been received but not

& Health Services

Washingion Siats et paid. Excludes Disproportionate Share Hospital payments except for the Medically Needy and State Only Adults.
ﬁi iY Department of Social 5 yetp prop pital pay p y Needy y
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Nearly 847
$1 Billion Medical Assistance Thousand
PART 2 Clients
BEHIND THE Biennial Medical
NUMBERS Assistance
Drug Costs
Asingle
component is
growing faster than
all others, and
caseloads contin_ue
to rise 400
Thousand
$121
Million
m 0
3 S
8789 89-91 9193 9395 9597 9799 9901 0103 FY89 FYOL FY93 FY95 FY97 FY99 FYOL FYO3

-?rﬁ)_ Washington State
Department of Social
7 V & Health Services 6 BUDGET DIVISION ¢ MARCH 27, 2001



Expenditures

» 34 percent of the caseload, 26 percent of the expenditures

$694,165

A
$637,520 +38%
$597,803

$455,765

PART 2 » 81 percent of head of household female, average age 31
» 2.7 people per family
TEMPORARY » Largely enrolled in managed care
ASSISTANCE
for NEEDY
FAMILIES
(TANF)
Clients
350,000 - F‘)j"f‘
300,000 -
250,000 \——/—/
200,000 -
150,000
100,000
50,000 4
0 . . . . .

Washington State
'? Y Department of Social 7
7 & Health Services

FY96 FY97 FY98

FY99 FY00 FY01 FY02 FY03
Estimate  |--------- Forecast --------- |

SOURCE: DSHS Budget Division, Forecasting Office. Dollars are adjusted to include forecasted estimates for services that have been received

but not yet paid.
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Expenditures

» 37 percent of caseload, 17 percent of expenditures $474,523
PART 2 » For children in families with income up to 250 percent of 436 066 2
- federal poverty ($3,553 per month for a family of four) ’
. . 0,

COVERAGE for » Growth driven by caseload increase $396.711 +140%

UNINSURED » Cohort with highest 8-year cost increase

CHILDREN' /)y Low cost per capita $344522
(CN, CHIP,
State Only Less
Thanl8) $295,533
$268,321
$243,849

Clients $197,597
400,000 - Forecast
300,000 - — |
200,000 4
100,000 A

0 T T T T T

2z 8 ¢ g8 § ¢ B FY96  FY97  FYe8  FY99  FY0O0  FYOL  FY02  FY03
Estimate  |--------- Forecast --------- |
SOURCE: DSHS Budget Division, Forecasting Office. Dollars are adjusted to include forecasted estimates for services that have been received
-‘Hﬁ Department of Soci Putnotyet paid
7 Y &gealth Services 8
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Expenditures

» 3 percent of caseload, 8 percent of expenditures

$188,285

PART 2 » Low income — 185 percent of federal poverty or below
~» Not on other assistance program
PREGNANT » Maternity and limited post-partum coverage
WOMEN
(CN) $177,366
$152,305
$141,225 $139,032
$132,464
Clients

23,000 - Ejjﬂ\
22,000
21,000
20,000
19,000
18,000
17,000

FY96

FY97
FYo98
FY99
FY00

Washington State
'? Y Department of Social 9
7 & Health Services

FYo1

FY02 A
FY03

FY96

FY97 FY98 FY99 FY00

FYO01
Estimate

$209,433

$199,535 A

+58%

FY02 FY03
[--------- Forecast --------- |

SOURCE: DSHS Budget Division, Forecasting Office. Dollars are adjusted to include forecasted estimates for services that have been received

but not yet paid.
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Expenditures
» 4 percent of caseload, 3 percent of expenditures
PART 2 » Medical care costs would deplete personal resources
~» State costs driven by services not covered by Medicare
MEDICALLY » Dual eligible — pharmacy a significant cost driver $96,412
NEEDY $89,006 4
$80,063 +99%
$71,366
$59,695
$53,178
Clients $48436  $45,022 _

20,000 - F‘)jcft
15,000 - L —
10,000 _\/

5,000

FY96
FY97
FYo98
FY99
FY00
FYo1
FY02 A
FY03

FY96 FY97 FY98 FY99 FY00 FY01 FY02 FY03
Estimate  |--------- Forecast --------- |

SOURCE: DSHS Budget Division, Forecasting Office. Dollars are adjusted to include forecasted estimates for services that have been received

Washington State but not yet paid. Includes Disproportionate Share Hospital payments for the Medically Needy.
Y Department of Social 10
7 & Health Services
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Expenditures
» 19 percent of caseload, 38 percent of costs
PART 2 » Cohort with significant cost increase $1'091'562:
~» Costincrease driven by cost of care
AGED, BLIND, » High health care cost population $977,600
DISABLED _
(CNY//| More detail follows. . . $866,058 +132%
$746,155
$640,501
$575,475
$527,386
Clients $470, 471

175,000 Forecast
150,000

125,000

100,000

75,000

Blind, Disabled

50,000

25,000

Aged
0 T T T T T T T 1
£ ¢z 2 &8 g 2 ¢ 8 FY96 FY97 FY98 FY99 FY00 FY01 FY02 FY03
Estimate  |--------- Forecast --------- |
SOURCE: DSHS Budget Division, Forecasting Office. Dollars are adjusted to include forecasted estimates for services that have been received
_?rﬁ’_ g“htfﬂgftf?"fg”}i but not yet paid.
I\ ppmeerses 11
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PART 3 ¥ The CN Aged, Blind, Disabled

The most expensive cohort

The cohort with the highest cost increase
driven by cost of services purchased

State costs driven by lack of Medicare
pharmacy benefit

Washington State
'? Y Department of Social 12
7 & Health Services



PART 3

AGED, BLIND,

DISABLED
(CN)

Age and Gender
Distribution

Total Clients FY 2000
=151,880

Female

Blind, Disabled 51,605
Aged 38,765

Male

45,986
15,524

Ranging From Birth to 111 years

2,500 -
2,000 -

[7p]

=

D

g3
o 1,500 A

o

ES)

D

O

=

>

=
1,000 -
500 -

TOTAL

CN Blind, Disabled

97,591 64%
54,289 36%

TOTAL 90,370
60%

Washington State
'? Y Department of Social
7 & Health Services

61,510
40%

13

151,880

Female

10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 8 90 95 100 105 110

Age
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PART 3

AGED, BLIND,

DISABLED
(CN)

Estimated FY 2001
Expenditures for MAA
= $2.3 Billion

All Funds
Excludes Disproportionate
Share Hospital Payments

Washington State
'? Y Department of Social 14
7 & Health Services

Major Services We Buy for Aged,
Blind, Disabled

’Aged, Blind, Disabled (cn)

: : -7 All Other
All M.e(jlcal ASSIStan_Ce e « Durable Medical Equipment
Administration Services * Transportation 13%

Physician Services
y 9%

Outpatient Hospital
11%

Aged, Blind, Inpatient Hospital
Disabled (cN)
All Other 26%
Client Groups
62% .
Dual - —
" = Prescription Drugs
Eligible* (cn) P d
12%
Estimated Payments for Services Provided for all TS
MAA clients, FY 2001= $2.3 Billion (All Funds) NN

Total = $866.1 Million
All Funds

* The “Dual Eligible” population is eligible for both Medicaid and Medicare services. For those people, the state pays deductibles, co-pays, and
premiums that cannot be afforded by clients and services that Medicare does not cover, such as prescription drugs.

SOURCE: DSHS Budget Division, Forecasting Office. Dollars are adjusted to include forecasted estimates for services that have been received
but not yet paid.
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Drug Costs a Major Factor
Lack of Medicare Benefit Drives Medicaid Costs

PART 3
, Aged, Blind, Disabled
AGED, BLIND, Al Other %= Major Cost Drivers
DISABLED More detail provided
(CN)

Physician Services
Estimated FY 2001
Expenditures

= $866.1 Million Outpatient Hospital

All Funds

Inpatient Hospital

Dual Eligible* cn)

0 Represents
All Other 16% co-pays,

2% Inoatient 5 deductibles,
premiums only

4%

Total = $580.3 Million Total = $285.8 Million

* The “Dual Eligible” population is eligible for both Medicaid and Medicare services. For those people, the state pays deductibles, co-pays, and premiums

that cannot be afforded by clients and services that Medicare does not cover, such as prescription drugs.
_? Y Washington Stale SOURCE: Percentages are based on expenditure data supplied by the DSHS Medical Assistance Administration.

Department of Social 1 5

& Health Services BUDGET DIVISION ¢ MARCH 27, 2001



Medical Cost Increases
Two-year Increases

PART 3
Drugs

$429.2

Million

AGED, BLIND,

DISABLE
(CN)

$303.3

o Inpatient
e Hospital
$244.1
B Million
$19-2-' 1 Forecast [
Million $1_92.6 )
T +26% Outpatient
$152.3 Hospital Physician
Forecast $105.0 Services
B Million $78 9
$84.7 7 Yo $64.3  Milion
$62'1T+36 Forecast $55.4 x 8 +23%
Forecast
FY [FY FY |FY FY [FY Hag FY FY
1998 | 2000 A 1998 | 2000 [ 1998 | 2000 A 1998 | 2000 oA

-?rﬁ)v Washington State SOURCE: DSHS Budget Division, Forecasting Office. Dollars are adjusted to include forecasted estimates for services that have been received

Department of Social 16 but ot yet paid.

& Health Services BUDGET DIVISION ¢ MARCH 27, 2001



Top 5 Drug Categories

Annual Cost in Millions

PART 3 $36.4

AGED, BLIND,

FY 1998 FY 2000

DISABLE
(CN)
The Top 5 Drugs
Accounted
for 38 Percent
of All Drug Costs $21.5
in FY 2000

$17.5

$16.7

$11.2

%
o
w

%)
c
o

S
I
S
98]
o
()
S
o
S
D

=
S

1
=
c
<

Anti-convulsants
Anti-psychotics
Anti-depressants
Anti-convulsants
Analgesics, narcotics

Analgesics,
narcotics

Anti-ulcer preparations

Anti-psychotics
Anti-depressants

SOURCE: DSHS Medical Assistance Utilization and Cost Detail, March 19, 2001. Numbers are based on current payment information from the Medical

Washington State Management Information System and are not adjusted to reflect estimates for services that have been received but not yet paid.
'? Y Department of Social 17
7 BUDGET DIVISION ¢ MARCH 27, 2001
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PART 3

AGED, BLIND,

DISABLE
(CN)

The Top 5 Inpatient
Hospital Costs
Accounted for 45
Percent of All
Inpatient Hospital
Costs in FY 2000

Washington State
'? Y Department of Social 18
7 & Health Services

Top 5 Inpatient Hospital Costs

Annual Cost in Millions

$18.9

$17.9

$12.0

Circulatory System
Respiratory System
Nervous System

FY 1998

$10.2 ¢98

Musculoskeletal

Digestive

$23.8 $237

Circulatory System

e
()
o
(%]
>
p)}
=
-
o
e
©
o=
o
wn
()
(a

Musculoskeletal

FY 2000

Nervous System

Digestive

SOURCE: DSHS Medical Assistance Utilization and Cost Detail, March 19, 2001. Numbers are based on current payment information from the Medical
Management Information System and are not adjusted to reflect estimates for services that have been received but not yet paid.
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Top 5 Physician Service Procedure

Categories
PART 3 Annual Cost in Millions

AGED, BLIND,

DISABLE
(CN)

FY 1998 FY 2000

The Top 5 Physician
Service Costs
Accounted for 74 $23.1
Percent of All
Physician Costs

in FY 2000
$19.6
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SOURCE: DSHS Medical Assistance Utilization and Cost Detail, March 19, 2001. Numbers are based on current payment information from the Medical

Washington State Management Information System and are not adjusted to reflect estimates for services that have been received but not yet paid.
'? Y Department of Social 19
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PART 3

AGED, BLIND,

DISABLE
(CN)

Outpatient Use and
Costs are Increasing

Washington State
'? Y Department of Social 20
7 & Health Services

Outpatient Hospital Emergency and

Non-Emergent Use

Annual Number of Visits and Annual Cost

Visits - 20%

FY 1998

Emergency

19%

Non-Emergent
Outpatient Use

81%

FY 2000

Total = 188,619

Non-Emergent
Outpatient Use

87%

Total = 227,865

Dollars - 31%

FY 1998

Non-Emergent
Outpatient Use

83%

FY 2000

Total = $40.7 million

Non-Emergent
Outpatient Use

88%

Total = $57.2 million

SOURCE: DSHS Medical Assistance Utilization and Cost Detail, March 19, 2001. Numbers are based on current payment information from the Medical
Management Information System and are not adjusted to reflect estimates for services that have been received but not yet paid.
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